
5HLPEXUVHPHQWV�IRU�)XHO�DQG�8VH�RI�*URXSV
�$LUFUDIW
3XEOLVKHG�RQ�$&$�7KH�$LU�&DUH�$OOLDQFH��KWWS���ZZZ�DLUFDUHDOOLDQFH�RUJ�

5HLPEXUVHPHQWV�IRU�)XHO�DQG�8VH�RI�*URXSV
�$LUFUDIW
b�b�

9ROXQWHHU�3LORW�)OLJKW�RU�,OOHJDO�3DUW������:KHUH�LV�WKH�/LQH"

,QIRUPDWLRQ�IURP�WKH�$LU�&DUH�$OOLDQFH��0DUFK�����

$WWHQWLRQ��2IILFHUV��%RDUG�0HPEHUV��6WDIIV��DQG
9ROXQWHHU�3LORWV�RI�$OO�3XEOLF�%HQHILW�)O\LQJ�*URXSV

9,$�HPDLOHG�3')�DQG�ZHEVLWH�SDJH઼�3OHDVH�GLVWULEXWH�WR�\RXU�OHDGHUVKLS�DQG�PHPEHUV

b

,QWURGXFWLRQ��b$V�DQ�RUJDQL]DWLRQ�IRUPHG�WR�IXQFWLRQ�DV�WKH�XPEUHOOD�JURXS�WR�VXSSRUW�DOO�IRUPV�RI
3XEOLF�%HQHILW�)O\LQJ��3%)��DQG�9ROXQWHHU�3LORW�2UJDQL]DWLRQV��932V���RQH�RI�WKH�WDVNV�RI�WKH�$LU�&DUH
$OOLDQFH��$&$��LV�WR�SURYLGH�DVVLVWDQFH�DQG�JXLGDQFH�WR�932V�LQ�FDUU\LQJ�RXW�WKHLU�YDULRXV�PLVVLRQV
EHQHILWLQJ�WKH�SXEOLF�b�,Q�WU\LQJ�WR�KHOS�LQGLYLGXDO�932V�DYRLG�ૅUHLQYHQWLQJ�WKH�ZKHHO�૆�WKH�$&$
SDVVHV�DORQJ�LQIRUPDWLRQ�LW�KDV�WKDW�PD\�EH�RI�LQWHUHVW�WR�DOO�932V�DQG�WKHLU�SLORWV�WR�DVVLVW�ZLWK
EHVW�SUDFWLFHV��URXWLQH�RSHUDWLQJ�LVVXHV��DQG�UHJXODWRU\�FRPSOLDQFH�

7KLV�OHWWHU�WR�932V�ZLOO�DGGUHVV�ZKDW�ZH�REVHUYH�WR�EH�VRPH�FRQIXVLRQ�UHJDUGLQJ�ZKLFK�RSHUDWLRQV
DUH�OHJDO�IRU�D�932�DQG�9ROXQWHHU�3LORW��93��WR�SHUIRUP�XQGHU�)$5�3DUW����ZKHQ�SURYLGLQJ�IUHH
IOLJKWV�WR�PHPEHUV�RI�WKH�SXEOLF�b�7KH�FRQWHQWV�RI�WKLV�OHWWHU�DUH�EDVHG�RQ�ZRUN�DQG�UHVHDUFK�LQWR
WKH�)$5V��)$$�HQIRUFHPHQW�DFWLRQV��DQG�)$$�OHWWHUV�RI�LQWHUSUHWDWLRQ�RI�WKH�)$5V�b�7KH�UHVHDUFK�LV
WKH�UHVXOW�RI�ZRUN�SHUIRUPHG�E\�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�$&$��PDWHULDO
SURYLGHG�WR�WKH�%RDUG�E\�932V��DYLDWLRQ�DWWRUQH\V�DQG�LQVXUDQFH�EURNHUV��DV�ZHOO�DV�LQ�PHHWLQJV
EHWZHHQ�%RDUG�PHPEHUV�DQG�)$$�SHUVRQQHO�DQG�DWWRUQH\V�

3LORWV�KDYH�EHHQ�YROXQWHHULQJ�WKHLU�DLUFUDIW��WLPH��DQG�H[SHQVHV�WR�KHOS�RWKHUV�VLQFH�QRW�ORQJ�DIWHU
WKH�ILUVW�IOLJKW�RI�D�EDOORRQ�b�6DYH�IRU�D�JUHHQ�FUHDWXUH�ZLWK�D�KHDUW�WKDW�ZDV�WZR�VL]HV�WRR�VPDOO�DQG
GZHOW�LQ�D�FDYH�RQ�0RXQW�&UXPSLW��HYHU\RQH�DJUHHV�WKDW�93V�ZKR�GRQDWH�WKHLU�VNLOOV�DQG�DLUFUDIW�WR
KHOS�RWKHUV�DUH�GRLQJ�D�JRRG�WKLQJ�

2QFH�WKH�ZRUG�JRW�RXW�WKDW�SLORWV�DQG�DLUSODQHV�ZHUH�DYDLODEOH�WR�SURYLGH�IUHH�OLIW�IRU�WKRVH�LQ�QHHG�
WKH�GHPDQG�IRU�WKDW�OLIW�KDV�JUHDWO\�H[FHHGHG�WKH�VXSSO\�b�6RRQ��YROXQWHHU�SLORW�RUJDQL]DWLRQV�ZHUH
IRUPHG�WR�SURYLGH�FOHDULQJKRXVHV�WR�PDWFK�93V�ZLWK�SHRSOH�LQ�QHHG�RI�OLIW��EH�LW�PHGLFDO�WUDQVSRUW�
HQYLURQPHQWDO�UHVHDUFK�DQG�VXSSRUW��H[SRVLQJ�\RXWK�WR�DYLDWLRQ��SHW�WUDQVSRUW��RU�WKH�PDQ\�RWKHU
UHDVRQV�WKDW�93V�FDQ�XVH�DLUFUDIW�WR�KHOS�RWKHUV�

2QH�RI�WKH�PDMRU�UHDVRQV�WKDW�GHPDQG�IDU�H[FHHGV�VXSSO\�LQ�WKH�93�DQG�932�ZRUOG�LV�WKDW�RSHUDWLQJ
DLUFUDIW�LV�H[SHQVLYH�DQG�93V�DUH�JHQHUDOO\�UHVRXUFH�OLPLWHG��VR�WKH\�FDQQRW�JLYH�DZD\�DV�PDQ\�IUHH
IOLJKWV�DV�WKH\�ZRXOG�OLNH��1DWXUDOO\��WKDW�OHG�WR�HIIRUWV�WR�ILQG�ZD\V�WR�SURYLGH�IXQGLQJ�WR�93V�VR�WKDW
WKH\�FRXOG�DIIRUG�WR�PDNH�PRUH�IOLJKWV�b�)XQGLQJ�WKH�93V�FUHDWHG�D�GLYHUJHQFH�EHWZHHQ�WKH�GHVLUH
WR�GR�JRRG�IRU�RWKHUV�E\�SURYLGLQJ�DV�PDQ\�IOLJKWV�DV�SRVVLEOH�DQG�WKH�)$$ૂV�REOLJDWLRQ�XQGHU�ODZ�WR
SURYLGH�SURWHFWLRQ�WR�LQQRFHQW�DLUFUDIW�SDVVHQJHUV�WKURXJK�VDIHW\�UHTXLUHPHQWVઽWKH�)HGHUDO
$YLDWLRQ�5HJXODWLRQV��)$56�ઽWKDW�PXVW�EH�FRPSOLHG�ZLWK�E\�SLORWV�ZKR�FDUU\�SDVVHQJHUV�
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$�&OHDU�/LQH

,Q�FUHDWLQJ�)$5V�WR�SURWHFW�LQQRFHQW�SDVVHQJHUV�WKH�)$$�GUHZ�D�YHU\�FOHDU�OLQH�LQ�WKH�VDQG��D
SDVVHQJHU�ZKR�LV�QRW�SD\LQJ�IRU�D�IOLJKW��SXEOLF�EHQHILW�IOLJKWV�DUH�IUHH�IRU�WKH�SDVVHQJHUV��LV�RQO\
HQWLWOHG�WR�WKH�ORZHVW�OHYHO�RI�VDIHW\�SURYLGHG�E\�WKH�)$5VઽFDOOHG�3DUW����RSHUDWLRQV�b�7KRVH
SDVVHQJHUV�DUH�RQO\�HQWLWOHG�WR�EH�IORZQ�E\�D�SLORW�ZKR�PXVW�KROG�RQO\�WKH�ORZHVW�OHYHO�RI
SDVVHQJHU�FDUU\LQJ�SLORW�FHUWLILFDWLRQ��SULYDWH��OLJKW�VSRUW��RU�UHFUHDWLRQDO�SLORW��DQG�ZKR�PHHWV�WKH
ORZHVW�OHYHO�RI�PHGLFDO�FHUWLILFDWLRQ��OLJKW�VSRUW�PHGLFDO�UHTXLUHPHQWV��WKLUG�FODVV�PHGLFDO�RU��QRZ�
ZKDW�LV�EHLQJ�UHIHUUHG�WR�DV�%DVLF0HG��b�,I�WKH�SLORW�LV�EHLQJ�FRPSHQVDWHG�LQ�DQ\�IDVKLRQ�IRU�WKH
IOLJKW��WKH�SDVVHQJHU�LV�HQWLWOHG�WR�D�KLJKHU�OHYHO�RI�VDIHW\�RI�IOLJKW�b�7KDW�PHDQV�WKH�IOLJKW�PD\�QRW
EH�FRQGXFWHG�XQGHU�3DUW���ઽLW�IDOOV�XQGHU�HLWKHU�3DUW�����RU�3DUW�����DLU�FDUULHU�VWDQGDUGV�b�7KH
)$$�SDUWLDOO\�GHILQHV�ZKDW�LV�DQG�ZKDW�LVQૂW�DQ�DLU�FDUULHU�RU�FRPPHUFLDO�RSHUDWRU�LQ�3DUW�����RI�WKH
)$5V�

7KH�)$5V�DOORZ�D�SLORW�DQG�SDVVHQJHUV�WR�VKDUH�WKH�GLUHFW�H[SHQVHV�RI�D�IOLJKW�b�+RZHYHU��VLQFH
SXEOLF�EHQHILW�IOLJKWV�DUH��E\�GHILQLWLRQ��IUHH�WR�SDVVHQJHUV��WKLV�SURYLVLRQ�GRHV�QRW�FRPH�LQWR�SOD\�b
0RUHRYHU��VXFK�FRVW�VKDULQJ�DSSOLHV�RQO\�ZKHQ�WKH�SLORW�DQG�SDVVHQJHU�VKDUH�D�FRPPRQ�SXUSRVH
IRU�D�IOLJKW�b�7KH�)$$�KDV�FOHDUO\�VWDWHG�WKDW�D�SLORW�SURYLGLQJ�WUDQVSRUWDWLRQ�WR��IRU�H[DPSOH��D
PHGLFDO�SDWLHQW�GRHV�QRW�VKDUH�D�FRPPRQ�SXUSRVH�ZLWK�WKDW�SDWLHQW�b�7KHUHIRUH��D�93�FDQQRW�DFFHSW
HYHQ�RQH�SHQQ\�SDLG�E\��RU�RQ�EHKDOI�RI��SDVVHQJHUV�DQG�FRQGXFW�WKH�IOLJKW�OHJDOO\�XQGHU�3DUW����

7KH�5HJV�$UH�7R�3URWHFW�3DVVHQJHUV

7KH�)$$�GLG�QRW�GUDZ�XS�WKH�UHJXODWLRQV�WR�PDNH�WKLQJV�DOZD\V�IDLU�RU�HDV\�IRU�SLORWVઽLW�ZDV
GLUHFWHG�E\�&RQJUHVV�DQG�WKH�3UHVLGHQW�WR�SURWHFW�DLUFUDIW�SDVVHQJHUV�b�:KHQ�FRQVLGHULQJ
FRPSOLDQFH�ZLWK�WKH�)$5V��ORRN�DW�WKHP�IURP�WKH�SHUVSHFWLYH�RI�SDVVHQJHU�SURWHFWLRQ��QRW�IURP�RXU
YLHZ�DV�WR�ZKDW�LV�EHVW�IRU�SLORWV�

7KH�)$$�ORQJ�DJR�GHILQHG�ૅFRPSHQVDWLRQ૆�IRU�WKH�SLORW�DV�DQ\WKLQJ�RI�YDOXHઽDQG�WKDW�LQFOXGHV�IUHH
IO\LQJ�WLPH�b�,I�WKH�SLORW�SD\V�RQH�FHQW�OHVV�WKDQ�KLV�RU�KHU�SUR�UDWD�VKDUH�RI�WKH�FRVW�RI�WKH�IOLJKW�
WKHQ�WKH�SLORW�LV�UHFHLYLQJ�FRPSHQVDWLRQ�b�,I�WKH�SLORW�RZQV�WKH�DLUSODQH��KHU�RU�KLV�SUR�UDWD�VKDUH�RI
WKH�FRVW�RI�WKH�IOLJKW�LV�JHQHUDOO\�EDVHG�RQ�WKH�FRVW�RI�IXHO�DQG�RLO��LI�WKH�SLORW�KDV�UHQWHG�WKH
DLUSODQH�WKH�FRVW�RI�WKH�IOLJKW�LV�WKH�FRVW�RI�WKH�UHQWDO�

,W�VKRXOG�EH�QRWHG�WKDW�LW�LV�WKH�)$$ૂV�SRVLWLRQ�WKDW�93V�UHFHLYH�FRPSHQVDWLRQ�LI�WKH\�ORJ�IOLJKW�WLPH
DQG�WDNH�D�WD[�GHGXFWLRQ�b�+RZHYHU��DQG�OXFNLO\��EHFDXVH�RI�WKH�)$$ૂV�VXSSRUW�IRU�SXEOLF�EHQHILW
IO\LQJ��LW�SHUPLWV�WKDW�IRUP�RI�FRPSHQVDWLRQ�ઽDQG�RQO\�WKDW�IRUPઽIRU�D�SLORW�DV�D�PDWWHU�RI�SROLF\�

1DWXUDOO\��93V�DQG�932V�KDYH�WULHG�DOO�VRUWV�RI�FUHDWLYH�ZD\V�WR�JHW�DURXQG�WKH�)$5V�VR�WKDW�WKH\
FDQ�SURYLGH�PRUH�IUHH�IOLJKWV��,W�VKRXOG�EH�NHSW�LQ�PLQG�WKDW�WKH�)$$�NQRZV�DERXW�93V�DQG�932V�DQG
WKH�ZRUOG�RI�YROXQWHHU�IO\LQJ�DQG�KDV�SXEOLFO\�FRPH�RXW�LQ�IDYRU�RI�LW�b�+RZHYHU��LW�DQG�WKH�176%
KDYH�DOVR�UHSHDWHGO\�H[SUHVVHG�WKHLU�FRQFHUQ�IRU�WKH�VDIHW\�RI�SDVVHQJHUV��VR�PDNLQJ�OLIH�FKHDSHU
DQG�HDVLHU�IRU�SLORWV�LV�QRW�KLJK�RQ�WKHLU�OLVW�RI�SULRULWLHV�ZKHQ�WKDW�LV�EDODQFHG�ZLWK�IOLJKW�VDIHW\�

:LWK�DOO�RI�WKDW�DV�EDFNJURXQG��ZKHUH�LV�WKH�OLQH�EHWZHHQ�OHJDO�YROXQWHHU�IO\LQJ�DQG�LOOHJDO�3DUW����
RSHUDWLRQV"b�7KH�JRRG�QHZV�LV�WKDW�WKH�OLQH�LV�YHU\�FOHDUO\�GUDZQઽQR�JUD\�DUHDVઽWKH�EDG�QHZV�LV�
EOXQWO\��WKDW�D�ORW�RI�93V�DQG�932V�ZKR�ZDQW�WR�SURYLGH�PRUH�IOLJKWV�HLWKHU�GRQૂW�NQRZ�RU�GRQૂW�OLNH
ZKHUH�LWૂV�GUDZQ�DQG�PD\�KDYH�FURVVHG�LW�b�%\�GRLQJ�VR��WKH\�DUH�SXWWLQJ�WKHPVHOYHV��WKRVH�WKH\
VHUYH��DQG�WKH�ZRUOG�RI�YROXQWHHU�IO\LQJ�DW�ULVN�

+HUH�DUH�WKH�EDVLF�JXLGHOLQHV�

)XHO�UHLPEXUVHPHQW��)RU�PDQ\�\HDUV��WKH�)$$�KDV�JUDQWHG�([HPSWLRQV�WR�932V�DOORZLQJ�WKHP�WR
SURYLGH�IXHO�UHLPEXUVHPHQW�WR�SLORWV�SURYLGHG�WKDW�D�OLWDQ\�RI�KLJKHU�VDIHW\�VWDQGDUGV�IRU�WKH�SLORW�
KLV�RU�KHU�DLUSODQH��DQG�WKH�932�ZHUH�LPSOHPHQWHG�DQG�IROORZHG�

<HV��&RQJUHVV�SDVVHG�D�ODZ�UHTXLULQJ�WKDW�932V�EH�DOORZHG�WR�UHLPEXUVH�WKHLU�93V�IRU�IXHO�XVHG�RQ
YROXQWHHU�IOLJKWV�LI�WKH�932�DQG�93�FRPSO\�ZLWK�DQ\�UHJXODWLRQV�RQ�WKH�VXEMHFW�WKDW�WKH�)$$
HVWDEOLVKHV�b�7KH�)$$�QHYHU�GLG�LVVXH�UHJV�b�,QVWHDG��LW�LVVXHG�D�VWDWHPHQW�WKDW�WKH�)$$�ZDV
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FRPSO\LQJ�ZLWK�WKH�ODZ�E\�FRQWLQXLQJ�WR�JUDQW�([HPSWLRQV�WR�932V�WKDW�PHHW�WKH�KLJKHU�VWDQGDUGV�b
7KHUHIRUH��IRU�D�93�WR�JHW�UHLPEXUVHG�IRU�IXHO�XVHG�RQ�D�IOLJKW�WKH�932�PXVW�KDYH�REWDLQHG�DQ
([HPSWLRQ�IURP�WKH�)$$�DQG�WKH�932�DQG�93�PXVW�ERWK�IXOO\�FRPSO\�ZLWK�WKH�WHUPV�RI�WKH
([HPSWLRQ�b�:H�QRWH�WKDW�WKH�([HPSWLRQV�DUH�RQHURXV��WKXV�PRVW�SLORWV�KDYH�IRXQG�LWૂV�FKHDSHU�WR
SD\�IRU�WKH�IXHO�WKDQ�FRPSO\�b�%RWWRP�OLQH��QR�IXHO�UHLPEXUVHPHQW�XQOHVV�WKH�93�DQG�932�MXPS
WKURXJK�WKH�([HPSWLRQ�KRRSV�

932V�SD\LQJ�SDUW�RU�DOO�RI�WKH�FRVW�RI�IOLJKWV�E\�WKHLU�93V��%RWWRP�OLQH��WKLV�LV�DEVROXWHO\�LOOHJDO�b�7KH
93�LV�EHLQJ�FRPSHQVDWHG��VR�WKH�IOLJKW�LV�IRU�KLUH�DQG�PXVW�EH�FRQGXFWHG�XQGHU�3DUW�����RI�WKH
)$5V�

932�RZQHG�DLUFUDIW�IORZQ�E\�93V�b�%RWWRP�OLQH��LI�WKH�DLUSODQH�LV�RZQHG�E\�WKH�932�IRU�WKH�SXUSRVH
RI�FDUU\LQJ�RXW�WKH�932ૂV�PLVVLRQ�LQ�OLIH�DQG�WKDW�PLVVLRQ�LQYROYHV�WUDQVSRUWDWLRQ�RI�SHRSOH��SHWV�RU
WKLQJV��LWૂV�LOOHJDO�XQGHU�3DUW����b�7KH�)$5V�DUH�DEVROXWHO\�FOHDUઽLWૂV�QRW�D�FRUSRUDWH�DLUFUDIW�XVHG
LQFLGHQWDOO\�WR�IXUWKHU�WKH�SXUSRVH�RI�WKH�FRPSDQ\��LWૂV�DQ�DLUSODQH�EHLQJ�XVHG�WR�IXUWKHU�WKH�SXEOLF
EHQHILW�SXUSRVH�RI�WKH�FRPSDQ\��ZKLFK�LV�WUDQVSRUWDWLRQ�RI�SHRSOH��SHWV�RU�WKLQJV�b�7KDW�IDOOV�XQGHU
HLWKHU�3DUW�����RU�������)$5�3DUWV��������DQG��������SURYLGH�WKH�IUDPHZRUN��b�7KH�RQO\�ZD\�IRU�D
932�WKDW�RZQV�DQ�DLUFUDIW�WR�PDNH�IOLJKWV�XVLQJ�93V�OHJDOO\�LV�IRU�WKH�DLUFUDIW�WR�EH�RQ�D�3DUW����
RSHUDWLQJ�FHUWLILFDWH�DQG�IRU�WKH�SLORWV�WR�DOVR�EH�RQ�WKDW�3DUW�����FHUWLILFDWH��KROG�D�FRPPHUFLDO
UDWLQJ�RU�KLJKHU��KDYH�D�VHFRQG�FODVV�PHGLFDO�FHUWLILFDWH��DQG�KDYH�SDVVHG�WKH�DSSURSULDWH
FKHFNULGH�V��

7KH�RQO\�H[FHSWLRQ�WR�WKH�932�RZQHG�DLUFUDIW�IORZQ�E\�D�93�DQG�QRW�RQ�D�3DUW�����FHUWLILFDWH�LV�LI
WKH�IOLJKW�RULJLQDWHV�DQG�HQGV�IURP�WKH�VDPH�DLUSRUW�DQG�KDV�WKH�VDPH�RFFXSDQWV�LQ�WKH�DLUFUDIW
WKURXJKRXW�WKH�IOLJKWઽHVVHQWLDOO\�D�VLJKWVHHLQJ�IOLJKW�b�7KHUH�DUH�VRPH�932V�WKDW�IDOO�XQGHU�WKLV
H[FHSWLRQ�DQG�FDQ�RZQ�DQG�KDYH�93V�IO\�WKHLU�DLUFUDIWઽSULPDULO\�VHDUFK��SKRWR��UHVHDUFK�
VXUYHLOODQFH�RU�REVHUYDWLRQ�PLVVLRQV���7KRVH�SLORWV�KDYH�WR�KROG�D�FRPPHUFLDO�FHUWLILFDWH�RU�EHWWHU
DQG�D�VHFRQG�FODVV�PHGLFDO�RU�EHWWHU��b�7UDQVSRUWDWLRQ�IOLJKWVઽPHGLFDO��DQLPDO�UHORFDWLRQ�RU
FDUJR�HTXLSPHQW�UHOLHI�VXSSOLHVઽQHYHU�IDOO�XQGHU�WKLV�H[FHSWLRQ�

3XWWLQJ�<RXUVHOI�DQG�2WKHUV�DW�5LVN

:H�QRWH�WKDW�ZH�SHULRGLFDOO\�VHH�932V��HVSHFLDOO\�WKRVH�FDUU\LQJ�RXW�PHGLFDO�WUDQVSRUW�RU�UHOLJLRXV
PLVVLRQV��WKDW�UDLVH�PRQH\�WR�EX\�DQG�RU�RSHUDWH�DLUSODQHV�LQ�IXUWKHUDQFH�RI�WKHLU�PLVVLRQV�DQG
DWWHPSW�WR�FRQGXFW�WKH�RSHUDWLRQV�XQGHU�3DUW����EHFDXVH�WKH\�DVVHUW�WKDW�EHFDXVH�WKH\�DUH
HQJDJHG�LQ�VRPH�IRUP�RI�ૅJRRG�ZRUNV૆�WKDW�WKH\�FDQ�GR�VR�b�7KLV�LV�DEVROXWHO\�LQFRUUHFW�b�1R�PDWWHU
KRZ�ULJKWHRXV�WKH�932�IHHOV�LW�LV�LQ�FDUU\LQJ�RXW�LWV�PLVVLRQ�ZLWK�DLUFUDIW��LW�LV�UHTXLUHG�WR�GR�VR�LQ
FRPSOLDQFH�ZLWK�WKH�)$5V�b�:KLOH�LW�VRXQGV�JUHDW�WR�UDLVH�PRQH\�IRU�\RXU�RUJDQL]DWLRQ�WR�RZQ�DQ
DLUSODQH�WKDW�\RX�FDQ�IO\��RQ�RWKHU�SHRSOHૂV�PRQH\��WR�FDUU\�RXW�\RXU�PLVVLRQ�WR�KHOS�RWKHUVઽLWૂV�QRW
OHJDO�XQOHVV�\RX�MXPS�WKURXJK�WKH�3DUW�����KRRSV��7KHUHૂV�QR�VXFK�WKLQJ�DV�IUHH�IO\LQJ�WLPHઽLW�LV
FRPSHQVDWLRQ��DQG�WKDW�PHDQV�3DUW�����

:H�QRWH�WKDW�WKH�DERYH�JXLGDQFH�IRU�RSHUDWLRQ�RI�DLUFUDIW�DSSOLHV�WR�DOO�ૅ1૆�UHJLVWHUHG�DLUFUDIW�QR
PDWWHU�LQ�ZKLFK�FRXQWU\�WKH�DLUFUDIW�LV�EHLQJ�RSHUDWHG�b�7KH�)$$�KDV�VSHFLILFDOO\�VWDWHG�WKDW�ZKLOH�DQ
1�UHJLVWHUHG�DLUFUDIW�LV�EHLQJ�RSHUDWHG�LQ�D�IRUHLJQ�FRXQWU\�DQG�PXVW�FRPSO\�ZLWK�WKH�DYLDWLRQ
UHJXODWLRQV�RI�WKDW�FRXQWU\��LW�PXVW�DOVR�FRPSO\�ZLWK�WKH�)$5V�

)LQDOO\��ZH�H[SUHVV�RXU�H[WUHPH�FRQFHUQ�ZLWK�WKH�DFWLRQV�RI�932V�WKDW�DUH�UHLPEXUVLQJ�WKHLU�93V�IRU
VRPH�RU�DOO�RI�WKH�FRVWV�RI�IOLJKWV��UHLPEXUVLQJ�93V�IRU�IXHO�ZLWKRXW�FRPSO\LQJ�ZLWK�WKH�IXHO
UHLPEXUVHPHQW�([HPSWLRQ�UHTXLUHPHQWV��DQG�RU�SURYLGLQJ�WUDQVSRUWDWLRQ�IOLJKWV�LQ�932�RZQHG
DLUFUDIW�IORZQ�E\�93V�b�7KHVH�DFWLRQV�SUHVHQW�D�UHDO�DQG�H[WUDRUGLQDULO\�KLJK�ULVN�WR�WKRVH�VHUYHG�E\
WKH�932VઽWKH�SDVVHQJHUV�DQG�ORYHG�RQHVઽDV�ZHOO�DV�WR�WKH�93V�DQG�WKH�932V�WKHPVHOYHV�
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